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SUBJECT: PUBLICATION OF ARTICLE ALLEGING EXIM RECOMMENDATION 
AGAINST FINANCING TELECOMMUNICATIONS PROJECT 

REF: TEGUCIGALPA 4443 

1. NOV. 6 EDITION OF SAN PEDRO SULA NEWSPAPER "LA PRENSA" 

CONTAINED HEADLINE ARTICLE PURPORTEDLY BASED ON CONFIDENTIAL 
"PRELIMINARY MEMORANDUM TO THE BOARD OF DIRECTORS OF 
EXIMBANK." MEMO RECOMMENDS DENIAL OF US$8.7 MILLION 
REQUESTED BY NORTH ELECTRIC CO. TO FINANCE TELECOMMUNICATIONS 
PROJECT IN SAN PEDRO SULA AND TEGUCIGALPA. RECOMMENDATION 
BASED ON QUESTIONABLE CREDITWORTHINESS OF COUNTRY'S ECONOMY, 
ESPECIALLY IN LIGHT OF RECENT HURRICANE DAMAGE; POLITICAL 
UNCERTAINTY; AND ADMINISTRATIVE INFRASTRUCTURE SOON TO BE 
SWAMPED BY INCREASED DEMANDS ASSOCIATED WITH EMERGENCY LOANS 
FROM INTERNATIONAL FINANCIAL INSTUTUTIONS. AUTHORS OF REPORT 
ARE LISTED AS DANIEL W. RENGERS, PROJECT OFFICER, AND PETER 

J. GOSNELL, ECONOMIC OFFICER. 

2. PUBLICATION OF ARTICLE SERVED AS VEHICLE FOR ATTACK ON 
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BY VICE MINFIN BENEGAS REGARDING VERIFICATION OF MEMO. 

3. ACTION REQUESTED: PLEASE CONFIRM OR DENY EXISTENCE OF SUBJECT 
MEMO. IF CONFIRMED, PLEASE TRANSMIT COPY TO POST, TOGETHER 
WITH ANY OTHER INFO USEFUL IN REPLYING TO VICE MINFIN. 

SANCHEZ 
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